FEED HALTON

June 30, 2025

CONTENTS
Page
INDEPENDENT AUDITOR’S REPORT 1-2
FINANCIAL STATEMENTS
Balance Sheot 3
Staterment of Changes in Net Asgsels 4
Statement of Operations 3
Cash Flow Statement \ f
Notes to the Financial Statements 7-9

Schedule of Property and Fquipiment [/ Scfwdule Af 16



STEVENSON
LE CKI LLp

CHARTERED PROFESSIONAL ACCOUNTANTS Page |

INDEPENDENT AUDITOR'S REPORT

To the Members of

FEED HALTON

Qualified Opinion

We have audited the financial statemenis of FEED HALTON {the Entity), which comprises the balance sheet as
at June 30, 2025 and the staiements of operations, ¢hanges in net assets, and cash flow tor the peried then ended.
and nofes to the hnancial statements, including a surnmary of signilicant accounting policies,

In our opinion, except for the possible effects of the maiter deseribed in the Basiy for Quulificd Opinion section
of our report, the accompanying financial statanents present fairly, in all material réspecis, the financial position
of FEED HALTON as at June 30, 2023, and the resulis of is operalions, iis changes in net assets, and its cash
flows for the petiod then ended in accordance with Canadian accounting standards for not-for-profit
organizations,

BRasis for Qualified Opinion

In common with many not-for-peofit organizations. the Entity derives revenue from fundrarsing activities the
completeness of which is not susceptible to satisfactory audit verification. Accordingly, verification of these
revenues was limited o the amounts recorded in the records of the Fatity, Therefore, we were not able to
determine whether any adjustments might be necessary to fundraising revenue, excess of revenues over expenses,
and cash flows from eperations for the period ended June 30, 2023, current assels as at June 30, 2025, and net
assels at June 30, 2025, Our audit opinion on the financial statements for the period ended June M), 2025 was
madified accordingly because ot the possible effects of this Hmitation in scope

We conducted our audit in accordance with Canadian generally aceepted auditing standards. Our responsibilities
under those standards are further deseribed in the dwlitor's Responsibilities for the dudir of the Finuneial
Statements section of our report. We are independent of the Entity in accordance with the ethical requirements
that are relevant to our audit of the tinancial staiemerts in Canada, and we have fulfilled our other cihical
responsihilities in accordance with these requiremnents, We believe that the audil evidence we have obtained is
sufficient and appropriate 10 provide a basis for our qualified audit opinion.

Responsibilities of Management and These Charged with Governance for the Financial Statements
Management is responsible for the preparanon and fair presemation of the financial statements in accordance
with Canadian accounting standards for not-for-profit organizations. and for such internal control as management
determines {g nécessary to enable the preporaiion of financial stalements that are free from material ngsstatement,
whether due to fraud or emror.

In preparing the financial statements, management is responsible for assessing the Entity's ability to consinue as a
going concern, disclosing, as applicable, matters refated t0 going concern and using the going cencermn basis of
acceunting unless management cither intends o lguidate the Entity or to cease operations, or has no realistic
altemative bat to do so0.

Those chargéd with governance are responsible for overseeiig the Entity’s financial reporting provess.



STEVENSON
LEHOCKI LLp

CHARTERED PROFESSIONAL ACCOUNTANTS Page 2

INDEPENDENT AUDITOR'S REPORT cont'd

Auditor’s Responsihilities for the Audit of the Financial Statements

Onir objcctives are to obtain rensonable assurance about whether the flnancial statements as a whole are free from
material misstatenient, whether due o fraud or ermor, and 1o issue an auditor’s repors thal jocludes our opinion.
Reasonable assusance iz a high level of assurance, but is not a puarantee that an audit conducied in aceordance
with Capadian generally accepted audiling standards will always detect a material misstatement when i exists,
Misstatements can arise from {raud or error and are considered material if, individually ot in the aggregate. they
could reasonably be expected 1o influence the economic decisions of users taken on the basis of these financial
statements. As part of an audit in accordance with Canadian generally accepted auditing standards, we exereise
professional judgraent and maintain professional skepticism throughout the audi, We alsor

. Idensify and assess the risks of material misstatement of the financial statements, whether due te fraud or error,
design and perform audit procedures responsive 1o those risks, and obiain audit evidence that is sufficient and
appropriate 1o provide a basis for our opinion. The risk of not detecting 2 material misstatement resulting from
fraud is higher than for one resuliing from evror, as fraud miay involve collusion, forgery, intentional pmissions,
misrepresentations, or the override of internal control,

v Ohtain an understanding of internal control relevant o the audit in order lo design audit procedures thay are
appropriate in the circumsiances, but not for the purpose of expressing an apinion en the effectiveness of the
Entity's internal control,

. Fyaluate the appropriateness ol accounding policies used and the reasopableness of accounting estimates and
relaced disclosures made by managemaent,

« Conclude on the appropriateness of management’s use of the gong concern basis of accounting and based on
ihe audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Entity's ability to continue as a going concern. F we conelude that a material uncertainty
exists, we are required to draw attention in our auditor’s repert to the related disclosures in the financial
statements or. if such disclosures are inadequate, o modify our opinion. Our conclusions are based on the aundit
avidence obtained up W the date of our auditor’™s report. Howevet, future events or couditions may cause the
Entity to cease to continue as 4 going Concer,

v Evaluate the overall presentation, structire, and content of the financial statemenis, includiog the disclosures,
and whether the financial statements represent the underlving transactions and evenls in a manner thal achieves
fair presentalion.

We communicate with those charged with governanee regarding, among other matiers, the planned scope and
tisning of the audit and significant audit Andings, Including any significant deficiencies i internal control that we
identify during our audit. '

Burlington, Ontario W)’LW LLP

Decamber 12, 2025 Chartered Professtonal Accoutants
Licensed Public Accouniants
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As at June 30

See accompanying notfes

2025
ASSETS
Current assets
Cash - unrestricted $ 325,193
HS'T rebates 131,885
Prepaid expenses and deposit 71,013
528,091
Property and Equipment /Schedule A] 923,248
Other asset - Trademark [Nore [(d)] 20,845

$ 1,472,184

LIABILITIES AND NET ASSETS

Current liabilities

Accounts payable and accrued liabilities $ 32,289

Deferred contribution relating to capital assets [/ Norc 2/ 114,614
146,903

NET ASSETS

Unrestricted  [Puage 4/ 1,325,281

$ 1,472,184

On behalf of the Board:

Director: __

7
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STATEMENT OF CHANGES IN NET ASSETS
Period September 16, 2024 1o June 30 See accompanying notes
2025
Unrestricted net assets, beginning $ 1,575,534
(Deficiency) excess of revenues over expenses [ Page 5/ (250,253)

Unrestricted net assets, ending $ 1,325,281
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STATEMENT OF REVEN UE AND OPERATIONS

Period September 16, 2024 10 June 30 See accompanying aotes
2025
REVENUE
Demations tax receipied 5 42,140
Nom-receipted gifts {rom other registered charities 519,381}
Crant revenue - Halton Region 156,800
Interest and other income . 793
Amortization of contributions relared to capital asser FNute 2} 15,386
734,505
EXPENSES
Advertising and promotion 17,409
Amaortization 49,205
Amortization of infangible assets 2,056
Amortization of eapital asset relating 1o deferred contribution [Nvie 2] 15,386
Bank charges and interest 491
Computer software and subscriptions 12,553
Equipment repairs and mainterance 10,804
Insurance 0.476
Office and general 4,321
Professional fees 47.639
Rent and occapancy costy 210,592
Repairs and maintenance - premises 29,879
Sularies, wages and employee benefiis 473,491
Supplies 29.213
Website costs 437
Telgphone 1,811
Travel and accommodations 844
Lidities 10,789
Vehicle expense 7,362
984,758

{Deficiency} of reventes over expenses $ (250,253)
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Pertod September 16, 2024 1o June 30

See accompasying notes

025

CASH FROM (TO) OPERATING ACTIVITIES
Contributions, fundraising, and receipted tax denations

$ 561,520

Crrant revenuce - Hadton Region 156,806
lnterest and other income 793
Grant Rinds recetved in current period relating to purchase of capiial asset 130,000
Prior period grant received 500,600
Paid for expenses. (403,007)
Wages and benefits (473.491)
Building premises {221,381}
251,240
CASH FROM (TO) INVESTING ACTIVITIES
{ Additions} o capital assets (257,302)
Changes in cash during the period {6,162)
Cash, beginning 331,255
Cash, ending $ 325,193

Represented by:
Cash - unrestricted

§ 325,193
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NOTES TO THE FINANCIAL STATEMENTS

June 30, 2025

PURPOSE OF ORGANIZATION

Feed Halton ("the organization™ meorporgted in the Provinee of Ontario on June 2, 2023 wiihoui share ciptal
and was granted registered charity status by the Canadian Charities Directorate on Sepiember 16, 2024, As @
registered charity in good standing, Feed Haliow is not subject fo mwonie tax pursuant to section 1917 of the
Income Tax Act. The not-for-profit organization located in the city of Burlington, Ontario operates 10 procire,
manage, and deliver food support 10 Agency Network pariners throughout the Halton region. The organization is
managed and administered by a Board of Directors with the Chair of the Board responsible for the general
governance of the organization. A salaried Bxecutive Director is responsible for the management of the
organization and feod distribulion centre and warchouse with the assistance of zalaried staft members and
volunteers,

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial stalements have béen prépared in accordance with Canadian accounting standards for not-for-
profit organizations und include the following siguificant accounting policies;

(a) Financial Instruments

Meuasurement of finaneial instrumenty

The organization initially measured its financial assets and Habillties af fair value. The erganization subsequently
measures all of is finaneial assets and Nnancial labilities at gmortized cost '

Financial assets measured at amortized cost include cash and HST rebates.
Finaneial habilities measured at arvortized cost include aceounts payable and seerued liabilities.

Impcirment

Financial assets measured at cost are tested for impairment when there are indicators of impaivmient. The ameunt
of the write-down is recognized [ net income, The previously recognized impairment loss may be reversed 1o the
exteni of the improvement, directly or by adjusiing the allowance aceoun. provided it is no greater than the
amount thal would have been reported at the dute of the reversal had the impairment not been recognized
previously. The amount of the reversal is recognized in net income. There has been ne impaimmeni recognized in
the current period end.

Transaetion costy

The organization recognizes s tansaction costs in net inconie in the penod incurred. However, financial
instruments that will not be subsequently measured at fair valve are adjusted by the travsaction costs that are
divectly attributable to their origination, issuance or assumplion,

Risk exposure

Tt is managerent's opinion that it is not exposed 1o any significant currency, interest ar other risks on its financiad
instruments.

There has been no sigmificant change in risk exposure in this peried.
b} Inventorics

Inventories are measured at the fower of actual cost and carrent replacement cost.  Inventories of donated food is
alued at zero a5 per organtzation's policy for eontributions of materials and séervices.
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NOTES TO THE FINANCIAL STATEMENTS

June 30, 2028

{c) Property and Equipment

Property and equipment are recorded at cost.  ltems under $1,000 are considered niinor and expensed when
purchased. Amortization s provided annoally at dechiniug balance rates caloulated o write-off the asset over
their estimated useful Ives as fallows: (12 rgguhu rates in year of acquisition),

Fornifore and fixtures 20 By

Machinery and equipment 2 ‘E-—'Q
Refrigeration equipment 30 %y

Vehicles 3y

Computer hardware 3% %

Leaschold hmprovements 110 sraight fine

(d) Other Assets and Amortization
Feed Halion has incurred branding and wademark costs.  Amortization has been provided tor in the accounts
using the straight-line method over 10 vears and is recorded on the balance sheet net of amortization,

{e) Revenue Recogaition

The erganization follows the deferral method of accounting for contributions. Restricted contributions and srants
are recognized as revenue in the year which the related upmdnums are incurred. Unrestricted contributiony and
other sources of rovenue, such as interest income, are recognized as revenue when received or recetvable i the
amount to be received can be reasonably estimated and collection is reasonably assured. Government assistance
received from programs that relate {o current operating expenditures are recorded in the statement of ¢ Operaliong,
Government ‘or other assistance related to the purchase of capital assets s recorded as as a deferred contribution
andd is amortized into revenue on the same basis that the related capiial assets are being amortized.

() Contributions of Materials and Services
The organization procures food to be distributed in the Halton region and has volunteers that provide hours of
services. The value of these materials and services have not reflected in the statément of operations.

i{g) Harmonized Sales Tax
As a registered charity; & prorated portion of the HST paid on eligible expenses may be recovered i the form of a
rebate. The nop-recoverable pottion s charged to property and equipment or expense accounts,

(h) Use of Estimates:

The preparation of these financial stafernents in conformity with Canadian aceounting standards for not-forprofit
organizalions requires managemem 0 make estimates and assumptions that affeat the reported amount of assets
and labifities, the disclosure of contingent assets and labilities at the date of the financial statements and the
reported amounts of revenues and expetses during the year. Al estimates are reviewed periodically and
adjustments are made 1o the staternent of operations ag approprate in the year they become knowr
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NOTES TO THE FINANCIAL STATEMENTS

June 3ij, 2425

bR DEFERRED CONTRIBUTIONS RELATED TO CAPITAL ASS ETS

Deferred contributions related 1o capital assuts pertain i a grant received refigerated defivery truck. These
amounts are amortized info revenue on the sivme basis thal the related asset are being amartized. The changes o
deferred contributions balanice are as follows:

2028
Balance, beginning of year % £}
Add: Grant received infiscal period from Kerr Street Mission § 30,000
Less: Amounts amortized and included in revenue in the year (15,386)
Balance, end of yéar 5 1144814

3. RELATED PARTY TRANSACTIONS

Those charged with governance are the elecied hoard members. They volunteer their time 1o the organization
and do not receive compensation from the organization.

4. CONTINGENCIES AND COMMITMENTS

On December 12, 2024 the Executive of Burlington Fuod Bank and Feed Halton {registered charity) signed a
Consent to Assignment of Lease and that was approved by the landlord Melrose Investments Ine. dated
Ligcember 17, 2024, The lease expires on the last day of Noventber 2030, Boib the assignor {Burlington Feod
Bank) and the assignee (Feed Halwon) are in agreement 1 certain covenants nofed in the agreement { pay the rent)
for a rental prenises located ar 5280 Muainway, Unit 3, Burlington. Ontario.  Annuaal rental Sompmutinents are
Hgted below and do not include an estiniate for commen area expenses or the non-rebate portion of HST:

2026 $206,533
2127 $210.664
228 $214.871
2029 £119.132
2030 £223.343

The common area expenses paid are based on an estinmate as determined by the landlord and subject 10 change.
Currently charged to Feed Halton at 85 per square foot based on current use of 12,911 square feet to a total
annual estumate of $64,555,

5. CURRENT YEAR AND COMPARATIVE YEARF IGURES

The ewrrent fiscal period ending June 30, 20233 represents the Frst period ending Tor the registered charity
operations that commenced September 16, 2024, Comparative figures have not heen presented n the audited
financal statements,
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Period ended June 30

Schedule A

PROPERTY AND EQUIPMENT

Asgser Cost

See accompaiying notes

Aszet (ot

Sep. 16:24 Additions Disposals. Jan, 3,23
Furniture and equipmient £ LIS 2,569 Y 5 12,687
Machinery dnd equipment 226,321 12,000 ¥ 243321
Refrigeration equipment ) 325,744 i} 225 744
Vehicle - delivery van H7.56] {) f} 67561
Vehicle - refrigerated truek ( 237,733 { 237.733
Computer hardware 37612 0 £} 3TeL2

Leasehold improvements (1 267 544 {4
X Mieil FA,590 {} S 1092002

ACCUMULATED AMORTIZATION

Accumuiated Accumulated
Ha Amertization 20325 Amertization
Rate Sep. 16/24 Adjustments  Amortization Jup, 30723
Furniture sad equipment 20 3 1,396 ¢ 1,379 % 2975
Machinery and equipment 20 26,821 0 32,824 39,643
Refngeration equipment 20 {3 {J 17,812 17,812
Vehicle - delivery van 30 13,768 0 12,733 26,501
- Vehicle - refrigerated truck 30 0 0 28,137 28,137
Conipiter hardware 35 12,378 {1 101,951 23329
Leasehold improvements 1410 -4l { { 1353 10,355
8 34363 {t 114,591 168954

Net Book Value

5023348




